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“Saint Olaf Affordable Housing Project” 

By Michael Griffin, Director of Social Ministry 

The partnership between Saint Olaf and Aeon, the affordable housing developer selected 
to build affordable units on the Exodus and parking lot parts of the parish site, has moved 
from negotiating an agreement to making plans for housing! Representatives from the 
parish and Aeon meet monthly to get updates and to discuss issues, questions, and 
concerns regarding the project. 

The question is often raised about why more affordable housing isn’t built. The simple but 
challenging response is funding. Market-rate development can put together a financing 
formula to demonstrate how rents will cover the costs over the life of the mortgage used to 
construct the building. Profit is incorporated and investors are usually ready to sign on to 
projects, especially in strong housing markets.  

Affordable housing development projects have to secure financing to help cover 
construction costs and the mortgage over a period of time when rents alone will not. 
Affordable units are subsidized to help low and fixed income folks be able to live in safe, 
decent, housing within their income means. Investors will often need to accept lower 
returns over longer periods of time.  

Bonds and other funding from local, state and sometimes federal entities are used, but 
competition for these dollars is fierce. The budgetary impact from the pandemic also adds 
a challenge to this process. Large donations are also sought to help drive down 
construction and financing costs. The Saint Olaf/Aeon project has received notable 
financial support from Westminster Presbyterian Church here in downtown Minneapolis.  

Aeon’s team is working tirelessly to put together the complex package necessary to make 
the housing project a reality. Timelines will likely need to be adjusted as things unfold. 
There is also a strong likelihood that these adjustments could lead to even more affordable 
units being added to the project.  

Catholic Charities currently leases the Exodus building from the parish to provide health 
supportive housing. Originally scheduled to end in June, the agency recently asked Saint 
Olaf to extend the lease into spring of 2022 when the renovations of their new facility near 
Elliot Park will be completed. This delay was anticipated and is not expected to adversely 
impact the housing project going forward. 


